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General Commentary

A run of tame inflation data extended the prior week's dovish turn, though the relief was
confined to the front end. Core CPIl landed on expectations with a 0.2% monthly gain, easing
the annual pace to 2.5% and matching the slowest reading since March 2021. PPI
decelerated in July as well, held down by softer energy and food prices. That pulled
September hike odds down to 32%, while trimming the odds of a hike by year-end to below
100%. The 2y rallied 4bps in response, but the long end cheapened 4-6bps, extending the
steepening of recent weeks. Oil ran counter to the disinflation theme. Brent crude prices
eased early on optimism over reopening the Strait of Hormuz, then reversed higher to close
above $88 after Treasury Secretary Bessent vowed unprecedented economic pressure on
Iran. Friday brought weaker Retail Sales and Consumer Sentiment, a sign that growth is
stalling and reason for the Fed to hold yet yields still backed up into the close.

IG Munis

The constructive tone since the turn of the month carried through this week as munis held
firm and outperformed treasuries. The AAA MMD curve was bumped 2bps from 2-10y, while
the long bond was left unchanged, richening ratios that had cheapened throughout July. The
secondary market was somewhat quiet. According to JPM Research, BWIC volumes ran
about 10% lighter on the week. Meanwhile, Lipper reported $759mn of inflows, a 17th
straight week of gains, though the pace cooled from the prior week. For the second straight
week, all attention seemed to be on the new issue calendar. A $573mm A3/NR/A Miami
Seaport deal drew 8-11x oversubscriptions and was bumped 10-12bps upon repricing. A
$106mm Aa2/AA Arizona State University deal saw more than $500mm in orders, with
maturities out to 13y tightened 5-8bps. By the end of the week, dealers noted SMA cash
starting to dwindle and a growing list of recent new issues being offered in the secondary.
With next week's calendar jumping to roughly $16bn, the August 15 reinvestment wave
should aid digestion. However, after the recent bout of outperformance, accounts have
grown more price sensitive, particularly in the more common names and sectors.

HY Munis

Coming off of last week's rally, the HY market was quiet, with little in either direction to move
spreads. Generic benchmark names gave back a touch, with Buckeye Tobacco and Cofina
each closing about 3bps cheaper on the week and the bidside on Baa3 rated Georgia SR 400
softening by 1bp relative to last Friday. Unlike last week that saw recent new issues continue
to tighten, a nonrated Missouri development district that freed up last week and had traded
up 20bps on the break changed hands again this Friday at that exact same level. New issue
was all but nonexistent, with nothing larger than $50mm pricing on the week. With spreads
still historically tight, we continue to favor patience rather than broadly reaching for yield.
Excess returns will likely come from certain new issues priced at a concession or smaller
sized but higher quality off the run names that may be overlooked by most investors.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). Itis intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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