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General Commentary

As the US/Iran war headlines faded, the labor market took center stage the week. JOLTS
openings held steady against expectations for a decline, and ADP showed solid private
hiring, both pointing to a low-hire, low-fire picture. Thursday's payrolls report broke the
trend, with just 57,000 jobs added and the prior two months revised lower. The
unemployment rate slipped to 4.2%, though that owed more to falling labor force
participation than to real strength. The soft print should let the center of the FOMC look
through the upside surprises in core PCE seen earlier this year, a view Fed Chair Warsh
echoed midweek when he said inflation risks have eased and declined to label the Al
buildout inflationary. A sharp drop in the ISM Manufacturing prices paid component carried
the same message. The Supreme Court also allowed Governor Cook to keep her post while
the case for her dismissal proceeds, easing worries over Fed independence. Treasuries still
finished weaker, with the long end off 11-12bps while the front end held better on the soft
payrolls.

IG Munis

The AAA MMD curve was bumped 0-2bps across the week. That firmness stood in sharp
contrast to the Treasury selloff, and munis outperformed as ratios richened. A light holiday
calendar, July 1 reinvestment cash, and continued fund inflows kept the market steady even
as Treasuries leaked wider. Lipper reported $1.67bn of inflows into weekly reporting
municipal funds, the eleventh straight week of positive flows. Bid-wanted volumes ran well
below normal throughout the week per JPM's daily tracker, consistent with the muted tone.
New issue supply was minimal, and what did price was well received, with dealers noting
most IG deals traded well and were bumped at repricing.

HY Munis

High yield was equally quiet. Secondary tone stayed firm on light volumes, and high beta
credits generally traded unchanged to a couple basis points better, roughly in line with the
high-grade market. Among benchmark names, most generics held close to MMD, with
Chicago Board of Education and Puerto Rico GO paper a touch firmer and Cofina hovering
around par. The exception was Buckeye Tobacco, which continued to widen, off roughly
7bps on the week. Outperformance was again concentrated in the new issue market. The
$294mm BB+ Wentworth student housing deal was 18-19x oversubscribed and bumped
20bps upon repricing. Recent deals also continued to trade well after pricing. Two senior
living transactions from the prior week, Fairview and St. Johns United, both freed Monday
and were trading up more than 20bps by midweek.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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