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BIRCH CREEK MUNI INSIGHTS

General Commentary

Hopes for a near-term resolution to the US-Iran conflict drove markets this week, with oil 
prices falling from roughly $93 to $87 a barrel as President Trump signaled he was actively 
engaged at the highest levels of Iranian leadership to reach a negotiated end to the war. 
Treasury yields fell 5-7bps on the week, with the bulk of the move coming on Thursday after 
Trump called off planned military strikes against Iran. The market pared gains a bit on Friday 
as conflicting messages from both sides kept some uncertainty alive, though participants 
appear to be holding their breath for an interim peace deal as soon as this weekend. 

IG Munis

The muni market lagged the treasury rally, with the benchmark AAA MMD curve cut 2-7bps 
as accounts took stock of just how far munis had run. The belly underperformed as SMA 
accounts continued to spend down their June 1 reinvestment cash. The long end held up 
better, supported by a relative lack of supply in those tenors. After more than two straight 
weeks of outperformance, ratios had reached untenable levels and buyers pulled back. 
Lipper reported inflows that, while extending the positive streak to 8 straight weeks, came in 
well below the recent pace. According to JPM, BWICs rose 12% and customer purchases fell 
11%, reflecting a market where sellers were more active and the urgency to buy had faded.

New issue supply remained heavy for the second consecutive week above $15bn, and the 
mood was noticeably different from the week prior. Deals that would have been multiple 
times oversubscribed a week ago were getting done with smaller books, and a few left small 
balances. Investors appear willing to continue absorbing paper but are no longer willing to 
reach. With the June 15 reinvestment wave arriving next week and the calendar expected to 
thin to around $8bn for the holiday-shortened Juneteenth week, the near-term technical 
picture should offer at least a modest improvement.

HY Munis

The HY market had a mixed week, with most names either flat or modestly wider and a 
handful bucking the trend. Buckeye Tobacco underperformed, giving back roughly 10-12bps 
on the week, with some of the weakness potentially tied to the market continuing to digest 
recent NAAG settlement data and lingering fears of impending downgrades across the 
sector. Names like NTE Mobility Partners and Cofina were unchanged to slightly wider, while 
Chicago BOE managed to grind a few bps better. According to JPM, HY BWICs rose 38% and 
customer purchases fell 11%, with dealers noting that holders were finally willing to offer 
some bonds. However, these offerings were typically a little above evals or recent trade
prints  and buyers were less willing to step up to meet them.

WEEKLY MARKET COMMENTARY:  JUNE 12, 2026

Philadelphia, PA  •  215-557-3335  • BirchCreekCapital.com



2

BIRCH CREEK MUNI INSIGHTS

The notable exception to the week's muted tone came from recent new issues, which 
continued to trade well after pricing. The Detroit Bedrock and Resort Core deals from last 
week both moved meaningfully tighter than where they priced, as accounts were eager to 
build exposure to new names. With a handful of $100mm+ deals expected to come to 
market next week, significant cash still on the sidelines, and a primary calendar that has 
offered limited HY supply all year, we expect most of those transactions to see solid interest.

WEEKLY MARKET COMMENTARY:  JUNE 12, 2026

Philadelphia, PA  •  215-557-3335  • BirchCreekCapital.com



3

Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for 
the information of the person to which it has been delivered by Birch Creek. The views and opinions 
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or 
keep this information current or accurate. This report is being provided for general informational purposes 
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third 
party without the prior written consent of Birch Creek.  Birch Creek Capital, LLC is registered with the 
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of 
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary 
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch 
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made 
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum. 
Additional information regarding the Fund or other Birch Creek products is available upon request. 

Any information in this document related to past performance of the Fund or other investments managed by 
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of 
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of 
loss. Any projections of future performance in this document are based on a number of assumptions and 
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no 
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may 
be subject to certain additional risks described in the Fund’s confidential offering memorandum. 

Market Commentary
This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations, 
strategies or other future conditions or developments and any statements regarding objectives, 
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon 
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to 
significant business, economic and competitive uncertainties, and contingencies.  Forward-looking 
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies, 
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that 
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is 
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO 
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM 
ANY INFORMATION CONTAINED HEREIN.
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