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General Commentary

The back-and-forth nature between hope and fear over the Middle East conflict persisted,
causing rates to ping pong throughout the week but ultimately ended just +/-2bps across the
entire curve. Early in the week, the ceasefire appeared to be crumbling, but by mid-week,
President Trump cited great progress in negotiations with Iran. Reports emerged that the two
countries were getting close to agreeing on a 14-point MOU that would set a moratorium on
Iranian nuclear enrichment, lift US sanctions, and open the Strait of Hormuz. In economic
news, focus was squarely on the state of the labor markets which proved resilient. The ADP
Employment report showed private payrolls rising the most since January 2025, Continuing
Jobless Claims hit the lowest since January 2024, and a solid Nonfarm Payrolls report showed
the job market stabilized after last year's limited growth.

IG Munis

The muni market mostly matched the moves in treasuries, with the front end off by 2bps while
longer maturities saw yields fall by 2bps. The story was largely the same, with strong demand
beyond 15y with lots of cash to put to work, May 1st reinvestment money hitting, and robust
inflows. Lipper reported that $1.845bn flowed into mutual funds, with almost $1.3bn into IG
funds alone. The new issue calendar was digested with relative ease, with most high-grade
deals seeing oversubscriptions of ~5-10x. BWIC volumes rose 11% and customer purchases
jumped 16% relative to the prior 5-week average, according to JPM Research, as accounts
looked to take advantage of the positive tone amidst the growing buyer base scrambling for
paper. With the market historically rich, we don't see much scope for strong outperformance
but also don't expect the heavy upcoming primary calendar to derail the momentum,
especially as we rapidly approach the seasonally strong summer months.

HY Munis

Like IGs, the HY market had a relatively uneventful week as the major themes that have been
driving performance persisted. HY BWICs continued to fall, with JPM reporting -30%, as the
need to sellis nearly non-existent. Customer purchases jumped 49% as buyers have gotten
increasingly desperate and sought out offerings from holders. Dealers reported that demand
for maxyield and less liquid paper remained strong, with several trades getting done into
specific inquiries. As an example, a stressed senior living borrower that looks likely to fall into
distress later this year when they tap their DSRF, saw their first prints of >1Tmm bonds since
last December with bonds trading in the 9% area. Benchmark names mostly matched the
broader market and generally traded 2-3bps stronger. Meanwhile, new issues continued to
offer an opportunity to earn alpha for those that can get a decent sized allocation on a hot
deal. Even smaller deals, such as a $26mm nonrated UT special assessment district that
printed to just 3 accounts saw a dealer making an up 32bp bid on the break. With the amount
of cash chasing such little supply, we expect the market to remain imbalanced for the
foreseeable future.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). Itis intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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