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General Market

In a week devoid of any major economic news, treasury yields drifted 3-8bps higher as risk
sentiment improved, equities rebounded, and treasury auctions saw weak demand across
various tenors. On the data front, US Services PMI fell to 50.1, showing activity nearly
stagnated in July. The underlying data painted a picture of a sluggish economy as consumers
remained cautious amidst tariff and policy headlines while Prices Paid climbed to its highest
level since late 2022. Next week's inflation reading will be a key market moving event as the
Fed appears to be weighing whether or not to cut the policy rate next month.

IG Munis

The muni market marched to the beat of its own drum this week, handsomely outperforming
treasuries after the benchmark MMD curve saw yields lowered by 4-7bps. This strength came
despite a nearly $20bn new issue calendar, one of the largest on record but also on the back
of the heaviest reinvestment cash of the year and $1.66bn of mutual fund inflows. BWICs
surged 22% this week, though the largest increases were seen in lower rated bonds. High
grade new issues generally did well, with some select names and spots struggling, but
overall balances were manageable enough for dealers to work out of. A $950mm NYC GO
deal, a poster child for a heavily owned name that typically trades wide for its rating, saw
strong demand in both the retail order period in shorter maturities and in the institutional
order period where the longest 28y tranche was bumped 5bps to 4.95%. It seemed many
participants were surprised by the resilience exhibited by the muni market this week and are
cautiously optimistic that the tone will begin to improve as the primary calendar eases up
and the Fed gets closer to a rate cutting cycle.

HY Munis

The HY market turned in a mixed performance, though most bonds drifted a few bps weaker
alongside treasuries. BWICs surged, with BBB-rated sale lists up 43% vs recent averages,
while HY and NR paper jumped 31%, according to JPM's research desk. That said, dealers
generally felt that the selling was more opportunistic than a necessity with accounts looking
to monetize still-tight spreads amidst economic uncertainty and investor uneasiness over
poor HY fund performance and notable markdowns. On the other hand, fund flows improved
this week with Lipper reporting +$224mm, a significant uptick relative to the $13mm of
inflows seen across the entire month of July. Accounts seemed to focus more on the front
end of the curve, with dealers reporting especially strong inquiries across multiple sectors
and buyers for shortyield paper. Out long, generic credits weakened. Benchmark names like
Buckeye Tobacco 2055s and Cofina 2058s ended 1-3bps weaker, while a block of a nonrated
not-for-profit human service provider was crossed 5bps worse than last week's trade. In
credit news, PREPA traded up ~6pts on the week after President Trump fired 5 of the 7
members of Puerto Rico's Oversight Board, stoking optimism that a new board would drop
their opposition and reach a bondholder-friendly restructuring deal.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). Itis intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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