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General Commentary

Fixed income markets saw modest price action ahead of Fed Chair Powell's Jackson Hole
speech on Friday morning, where he was set to unveil the Fed's new policy framework.
President Trump called on Fed Governor Cook to resign after FHFA Director Pulte urged the
DOJ to investigate her mortgages, further calling into question the Fed's independence.
Jobless Claims rose, with Continuing Claims hitting the highest level since November 2021,
showing continued pressure on the labor market. That said, several Fed officials made
hawkish comments at Jackson Hole, indicating limited appetite to cut rates given inflation
risks being higher than the risks to their employment mandate. Ahead of Friday's speech, the
front end sold off ~3bps while the long end fell by 3bps. Though many expected Powell to
open the door for a September cut, treasury yields still fellas much as 11bps in the front end
after he said that "the baseline outlook and shifting balance of risks may warrant adjusting
our policy stance". This brought the market implied probability of a September cut up to
~87% from 70% on Thursday, with the market firmly anticipating at least 2 cuts by year-end.

IG Munis

The muni market was quiet as August vacations were in full effect and the primary calendar
slowed. Coming into Friday, the market drifted 2-3bps weaker out long while the AAA MMD
scale was left unchanged in shorter tenors. Lipper reported $2.33bn in inflows, however, the
vast majority was driven by a single HY ETF that received >$1.8bn after an allocation shiftin a
model portfolio from equities into fixed income. |G funds received $363mm on the week.
BWIC volumes fell 5% relative to recent averages, while customer purchases dropped by 3%.
On the new issue front, deals saw mixed performance. The $1.4bn NYC TFA deal saw good
retail demand with ~$775mm in orders with spreads only adjusted slightly in both directions.
However, several deals were left with balances, with underwriters typically cheapening 2-
3bpsin an effort to clear out some of the inventory. We expect subdued activity again next
week heading into the Labor Day holiday.

HY Munis

The HY market generally mirrored the MMD movements, with some slight improvementin
levels seen on Friday after the Powell induced rate rally. Benchmark names like Buckeye
Tobacco traded to a customer on top of last Friday's prints, while SR400 Expressway was bid
1bp cheaper. As has been the case for a while, select off-the-run names and sectors were
met with strong customer demand after one dealer was very active in development district
trades in UT, CO, and TX. That said, funds continue to take a cautious stance which has led
to several deals, mostly in the senior living sector, to be put on day-to-day status as
underwriters rework deal terms and investors take their time to do their due-diligence before
committing to an order.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). Itis intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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