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General Market

Investors were keenly focused on the strength of the labor market this week, where mixed
reports ultimately led participants to believe the Fed may not be in any rush to cut interest
rates. Private sector payrolls grew at its slowest pace in 2 years and Initial Jobless Claims
unexpectedly climbed last week to the highest level since October. However, Job Openings
also rose and the Nonfarm Payrolls report showed the slowing job growth was not as bad as
feared. Treasury yields ebbed day to day but ended the week 4-16bps higher, with the front
end of the curve leading the way as bets on the timing of the 1st rate cut got pushed back to
October.

IG Munis

Despite the 2nd largest tax-exempt issuance on record, the municipal market held in
surprisingly well. The front end of the MMD curve was bumped 4bps, outperforming
treasuries by as much as 20bps, while the long end of the curve kept pace with the treasury
losses. The resilience came on the back of continued fund flows, with Lipper reporting
+$426mm and the arrival of seasonal reinvestment cash driving SMA demand. JPM's weekly
tracker showed customer BWICs were roughly in line with the prior 5-week average, while
customer purchases rose modestly. Next week's $15bn calendar may not be absorbed as
easily given valuations have grown less compelling after this week's performance.

HY Munis

It was a ho-hum week for HY investors with most names ending the week off just a few bps
from last Friday's levels, in line with the broader MMD cuts. That said, dealers did report
stronger two-way flows given the mix of treasury weakness, hefty new issue calendar, and
some sell pressure coming from ETF redemptions. On the other side of the aisle, most HY
investors are still flush with cash and looking to take advantage of any marginal cheapening
that comes along. In fact, HY mutual funds led the way this week with $281mm of inflows,
besting IG fund flows for the first time since the most recent six-week inflow cycle began.
While most of the primary calendar were IG names, a handful of HY deals priced to strong
reception. A $400mm B1/BB rated aluminum producer saw double digit subscriptions for its
7y paper and was repriced 12.5bps tighter after 33 investors participated. A $234mm limited
offering for a BB+ rated student housing project was 9-12x oversubscribed and bumped 10-
15bps. Unfortunately, the HY calendar looks to be a bit sparse next week, so investors will
have to turn to the secondary if they want to put cash to work.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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