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General Market

Investors received mixed economic signals this week but walked away cautiously optimistic.
On the positive side, President Trump delayed the recently announced 50% tariff on
European goods, Consumer Confidence jumped the mostin 4 years, a judge blocked most of
the new tariffs, and NVDA reported strong earnings. On the other hand, Q1 GDP figures were
revised to show Personal Consumption growth only rising 1.2%, Initial Jobless Claims came
in higher than expected, Personal Spending slowed to just 0.2%, and Core PCE Inflation saw
its smallest annual advance in more than 4 years at 2.5%. While equity markets rallied on the
week, treasury yields fell 8-11bps in a sign that fixed income investors are wearier of a
continued slowdown that could cause the Fed to cut rates sooner than anticipated.

IG Munis

The muni market also saw yields fall but underperformed this week after the curve ended 6-
8bps lower in the front end and just 2bps lower out long. Customer BWICs jumped 5%
relative to recent averages, with a variety of account types using the slower holiday-
shortened week to trim credit risk, sell low book yields, and raise cash in anticipation of the
outsized primary calendar slated to come over the next two weeks. On the demand side,
Lipper reported the 5th consecutive week of inflows, with IG funds taking in $376mm. The
combination of heavy June reinvestment cash and a return to inflows has led to a healthy
two-way market and improved liquidity. Dealers have reported many different inquiries out
there, however, buyers remain patient and are not looking to chase prices higher. Next week's
~$18bn in new issues would represent the 3rd largest on record, while investors are bracing
for another hefty serving the following week as issuers try to get their deals to market ahead
of the FOMC meeting and Juneteenth holiday.

HY Munis

HY investors also used the slower issuance week to reassess their portfolio positioning, trim
different names or sectors, and take advantage of the still-strong bid for different names. JPM
reported a +131% surge in HY and non-rated BWICs vs recent averages, with the 43% hit rate
being close to normal for these bonds. Solid credit, different names saw strong levels
especially considering the amount of paper for sale. Most bonds we tracked traded very
close, if not through evals, with the majority of traded items coming from the BB or BB+ rating
cohort (or similar credit quality if unrated). Broadly speaking, levels mostly tracked the MMD
movements within a few bps. Benchmark names like Buckeye Tobacco and PR Cofina ended
2-4bps better, while a recently issued UT assessment district traded 2bps worse than last
week. Similar to the IG market, we expect most of the focus will be on the primary calendar
next week, where there are at least a handful of $100mm+ HY deals set to price.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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