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General Market

Markets kicked off the week in disarray over President Trump's follow-through on the tariffs 
announced Friday, however, deals were quickly struck to delay implementation. The flight 
to quality rally stalled out, but treasury yields continued to decline throughout the week 
after a string of weaker economic readings. The JOLTs report showed a sizable 500k drop in 
job openings in December, Factory and Durable Goods Orders fell, and the January ISM 
Services Index printed at its weakest level since June. Friday's Nonfarm Payrolls Report 
took the wind out of the market's sails after the two-month revision added an extra 100k 
jobs, while average hourly earnings accelerated to 4.1% annually. The resilience in the 
labor market led market commentators to declare that the Fed will remain on hold for 
awhile as they wait to see the effects of the administration's fiscal policies. When all was 
said and done, the yield curve flattened on the week, with the 2y rising 9bps while the 30y 
fell 10bps. 

IG Munis

In the beginning of the week, dealers reported limited activity from real money accounts as 
the economic volatility over the past few weeks had left participants with limited 
conviction. As the week wore on, a manageable new issue calendar amid seasonally 
strong reinvestment cash and another week of heavy inflows (Lipper reported +$1.124bn) 
was enough to get investors off the sidelines.  JPM reported a jump in both customer 
purchase and sale activity with dealer sales up 26% relative to recent averages, while 
BWICs were up 20%. The benchmark MMD curve saw yields fall 4-8bps, firmly 
outperforming treasuries up front but underperforming in the longest tenors. Next week's 
primary issuance is slated to jump to ~$12bn but is very top heavy, including a $2.5bn 
nonrated deal for Brightline West and $1.5bn for NYC TFA. 

HY Munis

The HY market kicked off the week with a bang after treasuries rallied by double digits 
following the tariff implementation, but the gains faded quickly alongside the broader 
market reversal. Dealers reported that most of the activity was driven by trading accounts 
and that real money clients were content to sit on opportunity rather than chase bonds 
given the ongoing volatility. However, like the IG market, the relative apathy quickly turned 
into a food fight by Wednesday as yields continued to fall. New issues were few and far 
between, but the nonrated Brightline FL mandatory put deal and two prepay gas deals all 
did very well. Themes in the secondary market largely echoed prior weeks where dealers 
have multiple inquiries for "different name" HY bonds across a variety of sectors, though 
few holders are willing to part ways with their positions. Next week's $2.5bn Brightline West 
deal, a planned high-speed passenger rail system connecting Las Vegas to Southern 
California, will be an interesting test of risk appetite for the market.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for 
the information of the person to which it has been delivered by Birch Creek. The views and opinions 
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or 
keep this information current or accurate. This report is being provided for general informational purposes 
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third 
party without the prior written consent of Birch Creek.  Birch Creek Capital, LLC is registered with the 
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of 
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary 
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch 
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made 
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum. 
Additional information regarding the Fund or other Birch Creek products is available upon request. 

Any information in this document related to past performance of the Fund or other investments managed by 
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of 
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of 
loss. Any projections of future performance in this document are based on a number of assumptions and 
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no 
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may 
be subject to certain additional risks described in the Fund’s confidential offering memorandum. 

Market Commentary
This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations, 
strategies or other future conditions or developments and any statements regarding objectives, 
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon 
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to 
significant business, economic and competitive uncertainties, and contingencies.  Forward-looking 
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies, 
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that 
such information, even if accurate as of its date, is accurate as of the date hereof.  None of Birch Creek is 
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO 
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM 
ANY INFORMATION CONTAINED HEREIN.

Philadelphia, PA  •  215-557-3335  • BirchCreekCapital.com

http://www.birchcreekcapital.com/

	Slide 1
	Slide 2

