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General Market

The retracement in treasury yields picked up steam this week as strong auctions and a
flight to safety rally amidst growth concerns propelled investor activity. Yields fell 20-24bps
up front and 15bps out long after weaker data, more tariff talk, and tightening restrictions
around technology companies drove economic concerns. Consumer Confidence fell by
the most since August 2021, while Core PCE inflation fell to its lowest annualized level
since February 2021. Initial Jobless Claims also jumped by over 20k relative to last week
which may begin a trend higher as federal workers and contractors are increasingly laid off.
For now, it seems the inflationary effects of tariff and immigration policies are being
overshadowed by the possibility of a material slowdown in economic activity. As a result,
Fed Futures markets pushed forward expectations of the next Fed rate cut to June and are
now pricing in 2.67 cuts through year-end.

IG Munis

The muni market struggled to keep up with the rate rally as the ongoing uptick in new issue
supply, unattractive starting valuations, and overall volatility has left many buyers on the
sidelines despite cash flowing into the market. The main theme we heard quoted by
various dealers was one of apathy and caution. The hope is that if treasuries can stay in the
current range (or rally further), buyers will get more comfortable. For now, most prefer to
just wait around for new issues given the concessions relative to secondary trading and are
content to hold bigger cash buffers to take advantage of higher yields if rates begin drifting
up again. The benchmark MMD curve saw yields fall just 8-10bps up front and 4bps out
long. Market technicals remain strong, but March and April are expected to bring positive
net supply which may be one of the reasons for investor caution. Lipper reported $785mm
of inflows into mutual funds, its 6th straight positive weekly figure. Bid wanteds jumped
16% as customers looked to monetize the recent performance, while secondary customer
purchases fell 4%.

HY Munis

The HY muni market continued its recent themes as benchmark names like Buckeye
Tobacco roughly matched the MMD movements, but inquiry was strong for new and unique
names. Overall HY BWIC volume increased as some customers looked to lock in
performance, but customer purchases fell amidst a lack of interesting options and rate vol
fatigue. Lipper reported inflows of $420mm, bolstering the already ample amounts of cash
floating around the market. While the secondary was somewhat uneventful, accounts
continued to look at the primary market to find new names to diversify their books. As an
example, a $41mm non-rated low-income multi-family housing deal released 10bps tighter
than initial pre-marketing, saw 15x+ oversubscriptions and was repriced 17.5bps tighter to
5.70%. Bonds then traded another 65bps tighter on Friday afternoon after the deal was
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freed up. Buyers will have plenty to choose from next week as we see at least 8 HY deals in
the 50mm-200mm range across various sectors such as affordable housing, senior living,
development districts, and student housing.
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Disclaimers

This report is confidential and a product of Birch Creek Capital, LLC (“Birch Creek”). It is intended solely for
the information of the person to which it has been delivered by Birch Creek. The views and opinions
expressed herein are subject to change without notice and Birch Creek is under no obligation to update or
keep this information current or accurate. This report is being provided for general informational purposes
only, and may not be disseminated, communicated, or otherwise disclosed by the recipient to any third
party without the prior written consent of Birch Creek. Birch Creek Capital, LLC is registered with the
Commonwealth of Pennsylvania as an investment advisor, which in no way implies that the state of
Pennsylvania has endorsed any of the entities, products or services discussed herein. This commentary
does not constitute an offer of to sell securities or the solicitation of an offer to purchase an interest in Birch
Creek Credit Value Fund, LP (the “Fund”) or any other Birch Creek products. Such an offer may only be made
to Accredited Investors or Qualified Clients and by means of a confidential offering memorandum.
Additional information regarding the Fund or other Birch Creek products is available upon request.

Any information in this document related to past performance of the Fund or other investments managed by
Birch Creek should not be relied upon as an indicator or guaranty of the future investment performance of
any Birch Creek present or future investment vehicle. Birch Creek’s investment strategy involves the risk of
loss. Any projections of future performance in this document are based on a number of assumptions and
Birch Creek Funds’ actual performance may differ significantly from projected performance. There is no
assurance that a portfolio will achieve its investment objective and please be aware that the portfolio may
be subject to certain additional risks described in the Fund’s confidential offering memorandum.

Market Commentary

This report includes forward-looking statements. All statements that are not historical facts are forward-
looking statements, including any statements that relate to future market conditions, results, operations,
strategies or other future conditions or developments and any statements regarding objectives,
opportunities, positioning, or prospects. Forward-looking statements are necessarily based upon
speculation, expectations, estimates and assumptions that are inherently unreliable and subject to
significant business, economic and competitive uncertainties, and contingencies. Forward-looking
statements are not a promise or guaranty about future events.

Neither Birch Creek or our information providers shall be liable for any errors or omissions or inaccuracies,
regardless of cause, or the lack of timeliness for any particular reason. The recipient should not assume that
such information, even if accurate as of its date, is accurate as of the date hereof. None of Birch Creek is
under an obligation to update the information contained in the materials attached hereto. THERE ARE NO
WARRANTIES, EXPRESSED OR IMPLIED, AS TO ACCURACY, COMPLETENESS, OR RESULTS OBTAINED FROM
ANY INFORMATION CONTAINED HEREIN.
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